
STATE OF UTAH
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Scott M. Motheson, Governor
Temple A. Reynolds, Executive Director

Cleon B. Feight, Division Director

4241 Stote Otfice Building . Solt Loke City, UT 84114 .801-533-5771

T0: Board of 0i1, Gas and Mining

FR0M: Ron Daniels

DATE: May 26, L982

SUBJECT: Criteria for the Board's use in accepting personal quarantee
reclamation sureties.

Pursuant to your directive to the staff at the April Board Meeting,
I have examined several alternatives, one which you may choose to follow
in accepting financial reclamation assurance from owners or operators of
mining properties.

First, if the Board were to rely on bond ratings alone, the attached
copy (Enc. #1) of a description of bond ratings and their meanings was
supplied to me by Haro'ld Black, the Division financial officer. The
essbnce of the plper is that BBB (from Standard and Poor's) and Baa (from
Moody's) ratings or better are believed to be safe investment candidates.

Second, the U.S. Environmnetal Protection Agency (E.P.A.) is using a

financial test of corporations to determine their financial responsibility.
The Board could pattern its criteria after the E.P.A. tests described on
enc'losure #2which is the Federal Register fron 4/7/82. The final promulgated
financfal test is shown on page 15034, column 1. The test has two alterna-
tives, I arid II. Alternative II can be used for those companies who have
a bond rating and alternative I can be used for other companies. Using
alternative I, the worth of the company would have to be substantial.

One aspect of the E.P.A. test which must be kept in mind, is the fact
that the test of financial responsibitity is for hazardous waste disposal
sites which have a closure cost and a post closure (maintenance) cost
Financial assurance to the Board for mines would cover closure cost and a five
year revegetation responsibility. This does not apply to uranium mill
tailings reclamation which I recormend we handle when the Nuclear Regulatory
Conrmission developes its financial tests. My point in drawing your attention
to the different purpose of the E.P.A. test is, merely, to emphasize that
there may be more risk for a longer term which is being secured by E.P.A.
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Lastly, I understand a financial test is mentioned in the Atlas Minerals
Corporation petition to the Board, and further that the "Atlas Financial
Test" is similar to the one being developed by the Utah Mining Association
(U.M.A.). Not having a copy of the U.M.A. proposal, I cannot corunent on its
suitability for financial assurance.

Recorrnendati on :

0f the three alternatives, bond rating, E.P.A. test, or U.M.A. test, I
cannot at this time make a suggestion to the Board as to the prefemable
system. I believe that the bond rating system may not be applicable due
to its not being useful for all companies, and that the E.P.A. test may be
too stringent as worded. Thus, my recommendation at this.time is to use
the E.P.A. test in modified form or examine the U.M.A. proposal once lrte..have
had an opportunity to review same,

Encl osure

RD/mn



Ratinqs are important to both
borrowers and lenders.

Rallngs Ratlngs measure the probablllty of
a bond issuer repaying the prlncipal
amount at maturity and meeting the sched-
uled interesl payments. Viewed another
way, ratings rank issues according to their
perceived risk of default. They are com-
puted and published by objective, inde-
pendent organizations. Tho two best
known rating agencies are.ffiESEE

heir ratings are
available on a subscription basis and in a
variety of publications that can usually be
found at a local library or brokerage olf ice.

all bond issues have been placed privately
which simply means that investors, usually
institutions, have purchased the bonds dl-
rectly from the issuer without any publlc
distribution. Although preferred stocks
have ratings which appear ldenticalto bond
ratlngs,

The ratlng agencles uae a ry
{|!p indicate theirJudgment of an
issue's safety ol princlpal and interest pay- tu

"Triple-A."

When appropriate, both agencies use olher
symbols to further refine a given rating.
Thus, Standard & Poor's may add a plus or a
minus sign to a rating. For example, an A+
rating is a shade higher than an A rating. In
its municipal bond ratings, Moody's uses
A1 and Baal to indicate the highest quality
bonds talling within those two specilic
categories.

analysis because they are inherenily
more speculative.

lower an issuer's rating, the greater the
interest payments demanded.

tions and management ol a
They also

used in appraislng
common stocks. ln general, bond analysts
test an issuer's strength under adverse
business conditions with an objective to
determine the safeiy ol principal and inter-
est payments. Alter a rating ls given, lt ls re-
viewed periodlcally and sometimes
changed to retlect any lmprovement or de-
leriorallon In an issuer's overallcondition.

ffitfiffil?.T:Iriffiffi
rh

\
n
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ratings are more than interesti

Since ratlngs can translate into q1

dollars of interest sav

examine lhe financial condition, opera-

they are asked to on a fee
In recent years, nearly 50 per cent of

identical to Standard & Poor's opinion of its
AA bond. Further, both systems clearly

because
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ENVIRONMENTAL PROTECTION
AGENCY

40 CFR Parts 264 and 265

tswH-FRL-1942-761

Standards Applicable to Owners and

Operators ol Hazardous Waste
Tieatment, Storage, and Dbposal
Farcilltleq Financial Requirements

AGENGY: Environmental Protection
Agency.
acrtolfi Revised interim frnal rules'

'SEiffi;Ges 
or St'a te-requireq

r"-J*i"t-" that are equivalent to the

suiluAnY: These regulationg revise
interim tinal regulations that were
pto-m"le"t.a on- i"nuary 12, 1981 (46 FR

lesl-€o] 287748\' Under the lanuary 12'

1981, regulations owners or ope-rators ot

hazardous waste management facilities
had to estimate the costs of closure and
port-ctotu." care of such facilities and

-

those costs througf,-anY of three

mechanisms:

265.!47) currently have an effective date

of April 13, 1982.

Comment Date: EPA will accePt
public comments on the revised
reguiations until June 7,1i982,

ADDR€ssEs: Comments should be sent
to Docket Clerk (Docket No' 3004)'

Office of Solid Waste (1VH-562)' U'S' - -
Envirorrmental hotection Agency, 401 M

Street, S.W., Washington, D'C' 204€01

Public Docket The public docket for
these regulations is located in Room

S26H,-U.S. Environmental Protection
Acencv,4fl M Skeet' S.!V.'
Wltni"netoo, D.C.. which is open to the

Prrblic from 9:00 a.m. to 4:00 P'm"
Monday through FridaY,- exciudJng
holidavs. Among other things. the

dockef containsbackground docurnents

which explain, in mori detail than the-

;;;;bi;t" tt"s resulation. the basis for
'the provisions in this regulation'

Submissions and Cortespon4ence to

the Reeional Administraton All
Jo""-""ntt and correspondence to be

submitted to the Regional Arlministrator
recardinq these frnancial requirments
shiula bE marked "Attention: RCRA

iinancial Requirements" as part of the

address.
Copies of Regulations: Single-copies.of

these resulations will be available whue

Ge suop-lY lasts ftom RCRA Hotline'
(800) 4'2-Le346 (toll-free) or (202) 382-
30@.

FOR FURTHEF INFORMATTOI{ CO|.TASN
For eeneral informatiorucall the RCRA
gotf"i"" ot write to Emily Sano' Desk

Oflicer, Economic and Policy Analysis
grinch, Hazardous and Industrial
Waste Division. Office of Solid Waste

tWH-565), U.S. Environmental
ifotectioir- Agency, 401 M Street' S'W"
Washington, D'C. 20460'

For information on implementation of
these regulations, contact the EPA

regionafoffices below:

Region I

Gary Gosbee, Waste Management

Branch. |ohn F' KennedY Building'

Boston, Massachusetts 02203' (81f
223-1591

Region II 
.

Helen S. Beggun, Chiei Grants

Administration Branch, 26 Federal

Plaza, New York. New York 1ooo7'

(212) 26tl-9860

Region IV

Dan Thoman, Residuals Management- 
Branch, 345 Courtland Street, N'8"
Atlanta' Georgia 30308, (404) 881-3067

Region V

Thomas B. Golz, Waste Ivlanagement

Branch. 230 South Dearborn Street'

Chicago, Iliinois 6656a' (312) 88H023

Region VI

Henry Onsgard, Attention: RCRA- 
iinanciaiRequirements, 1201 Elm

Street. First Intemational Building'
Dallas, Texas 75270, (274) 7ts7-3271

Region VII

Robert L MorbY, Chief. Hazardous
Materiais Branch. 324 E. 11th Street'
Kansas CitY, Missouri M106' (816J

374-{,307

Region VIII
, Carol Lee. Waste Management-Br-anch.'

1860 Lincoln Street. Denver, Coiorado
s0203, (303J 837-6258

Region IX

Richard hocunier, Hacardous Materials
Branch, 215 Fremont Street' San

Francisco, California 94105' (4i5) 97f
8165

Region X

Kenneth D. Feigner, Chief' Waste
ManagemeniBranch, 1200 6th

Avenrie. Seattle' Washington 98101'

(206l4d2-726O

SUPPLEME}ITARY ITIFORIIATION:

l. AuthoritY

These regulations are issued under the

,ttrotitv oT Sectione 1006, 2002{a}, and

.""li""it-" specilied in th,e regulations
could also be used to satisfy the

requirements. Today's regu'latione
orovide two additional options that can

be used bY owners or oPerators to.

demonstrate fi nancial responslbltlty:
demonstrates

of the companY

.ri€
authori ty

mechanisms included in the lanuary-12'
1981, reguladons have been modified'
and min--or clarifications have been

made to the rules for estimating the

costs of closure and post-closure care'--i-t 
"." "-"ndmenti 

thus deal only
*ittt 

"iotur" 
and post-closure linancial

assurance requirernents' Third-party
liability insurance requirements were

also intluded in the fanuary 12' 1981'

orornuti"tion. They will be the subiect

if a separate Federal Register notice to

be pubiished shortlY.
orilJtSff""tive Dates: luly 0, 1982 for
standards for financial assruance ol
.iot*" and pcst-closure care (40 CFR 

-
2M.!42-757 except 2@.747, anC 265'142-

151 except 265.747'1rt November 19' 1980'

ior the cost-estimating standards for
interim status facilities [40 CFR-265'142

and 265.1a4), and tuly 13, 1981, for cost

estimating standaids for general status

[40 CFR iw.tsz and 26a.1f0. The
iiability requirements (5 S 264'147 and

Region III

Anthony Donatoni, Hazardous Materials

Branch, 6th and Walnut Streets'

Philadelphia. Pennsylvania 19106'

(2751 597-7937

;od;;i th" Solid lvaste Disposal Act' as

amended by the Resource Conservation
and RecoverY Act of 1976 (RCRAJ' as

"-e"ded" 
42-USC 6905,6912[a]. and

6924.

II. Background

Section 3004(S) ofRCRA requires EPA

to establish financial responsibility
standards for owners and operators of
hazardous waste management facilities
as mav be necessary or desirable to
oroteci human health and the

lnuironmettt. EPA has concluded that, at

a minimum. financial responsibility, 
,

standards are necessary and deslraole
to assure that funds will be available for

Droper closure of facilities that treat'
rtoi", o. dispose of hazardous waste
and for post-closure care of hazaidous
t""rt" aitpotal facilities. The financial
responsibility standards promulgated

January 12, 1981, included requilements
io. to"h agsurance and also for liability
insurance coverage. The amendments
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test criteria. the fuency exrminsd thgsg
coets and considered them in selectin-g

EtrffidE-ffiiubsequent development the elements of the teel
of the financial tesl The following eections summarize the

?- The Financial Test Promulgated commerts received on the proposed
Today. Alter a detailed reevaluation, the financial test and how the final
Agency iJpromulgating regulations that requirements wem selecled. This
afow an owner or opeiatoi to satisfy inforuation is presented in detail in a
the frnancial assurance requirementi by Background Elosunent which covers the

trtrfr#ffiiffiff:: Eil[ H,T$r"l,l"o1j"d 
reveaue test ror

r:nconsolidated balance sheets dated no
more than 140 days prior to the date that
the test war applied. An owner or

the financial test had to

test indicateg the dqrec to which the
ffifreiilt6itTtrffi'6'il'ditd'to'iiork so fust two goals are achieved and the
that an owner or operabor who passed it amount of private costs to owners and
had the financial capability to eatablish operators ofproviding financial -
one of the alternative forms of frnalcial asnurance ir thc iadicator for the third

be later fail the tegl goal In agsessirg the various possible

with similar financial characteristics.
The Agency beiieves on the basis of its
evaluation {see paragraph 8 belowJ that
with these two options the financial test

-is valid for all indust'ies likely to engage
in hazardous waste managemenl
H6wever, anyone lvho believes that
sepatate test criteria are necessauy for a
particuiar indust'y may submit a
petition uader Section 7004{a) of RCRA
reguesting iqclusion of such criteria in
the regulationg. To enable the Agency to
evaluate the petition adequately, it
ehould describe the p'roposed criteria
fully and how &ey may be mutingly
veri-fre4 and include data and andysis
demonsbaling the need for separate test
criteria and their validity.

5, Net Working Capital R.equircmenl
Some commenters sbongly objected to
the use of working capital as a test
criterion, statiag that their industries

- commonly did not sraintnin a positive
net working capital position [excese of
c{rrent assets over crurent liabilitiesJ.
The Agency'e analysis found that in
manufacturing industries likely to
engaSe in hazardous waste treatmenl
storage, or disposal, virtually all viable
firns maintain positive net working
capital. For a manufacturing firm" a
negative net working capital positioa is
an excellent indicator that the firn is in
a diffisult financial situatioru The
Agency's review of finamial data for
bankmpt manufacturing firms iodicated
that the vast majority experieaced rapid
decline in working capital in the years
immsdistgly prior to bankruptry. As a
resull the Agenry decided to reqube
that frrms maintein a multiple of the cost
estimates in the form of net working
capital in one of the two test options.
Firms that satisfy the other test option
which requires an investment-grade
bond rating, will have Proven accese to
credit and demonstrated viability.

Some commenters suggested
modificatione to the cornmon definition
of working cap_itai that wouid allow
owners and operators to ude existing
lines of credit. cash flow. or fixed assets
that could be liquidated to satisfy part
or dl of the net working capital
requirement. The Agency has decided to
retain the present definition of workiag
capital. Some of the alternatives
proposed by the commenters (lines of -.
credit. liquidation vdue of fixed assets)
are not usual line items in financial
statements and would theriifore add to
the adminishative burden of these
regulations. More importantly' the
Agency believes that, given the.
significance of negative net working
capital as an indiCator of financia.l
disness, it is useful to retain net wor'king

less tbar 2.O a ratio of the sun of iret
income plus depreciation depletion, and
amordzation to total liabilitiee greater
than 0.1; and a ratio of current assett to
crurent liabilities greater tian 1.5; and

[B) Net working capital and tangible
net worth each at least six ti-es the
s'rm of the gun€nt closure and post-
closure cost estimates: and

(Cl Tangible net vvorth of at least $10
million: and

(D) As'sets in the United States
amountiag to at least 90 percent of total
assets or at least six ti'nes the sum of

.r. 6$\ the current closure and post-closure cost

.nI\I/ llz egtrmates.tstre
- {A} A cu$ent rating for his most
recent boud issuance of AAA, AA" A. or

. BBB as issued by Standard and Poor's or
Aaa, Aa, .{. or Baa as issued by
Moody's; and

IBJ Tangible net worth at least six
times the sum of thg current closure and
post-closure cost estimates; and

(C) Tangible net worth of at least $10
milliqn; snd

[D) Assets in the United States
amounting to at least 90 percent of total

. assets or at least six times the sun of
the current closure and post-closure cost
estimates.

3. Comments on May 79, 7980,
Prcposed Tes t: Generol'Aspecfs. Some
commenterr suggeeted that the minimun
net worth and working capital
requirementr be higber. lower, or
delered entirely. Alternative tests or
additional elementg of a tert were
suggesied" iaglu.ling net income, cash
flow measures, *guick t8getg," and
financial ratioc. Bood ratiags were
suggested as an eltemative to or
substitute for thc proposed financial
test. Many comrrenters said the
reporting requirements were not
consistent with other financial reportilg
requirements and therefore represented
high additional costs.

4, Separate Industry lesrt. Some
commentere suggested that each
indusFy should have its own financial
teet. A review of the industries that
provided commentr of this kin4 as weil
as a general analyaia of industry data
and previour studies of the forecasting
of financial dishess, suggest that r
single test can be used for mogt frrme
engaged in manufacturing. Flowever,
financial tests found to be va[d for
distinguishing viable hom nonviable
firms engaged in manufacturing were
often not valid or useful for establishing
the viability of firms in indurtries with
uaique financial characteriaticd such as
utilities. Positive net working capital, for
instance, is uncommon for electric
utilities and firns in some other service.
related industries. As a result. an
alternative financial test option was
developed (see Alternative II above),
which is based on bond ratings and is '

more appropriate for utilities and firms

(A
a rad

I

I
II
q

i
t

i
It

fl
il
fi
fl
H
g
ld

5
fl
i*
':l

form of unfunded closure and post-
closure care regultiag from use of the

ln developing the frnancial tegt the
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nonpayment of the premi"m, ratber than
upon Ge date of exPiration.

'(7) 
Each Policy must contain a

provision a[owfu assignrrent of the.

folicy to a successor owner or.operator'
Such assignment may be condlqonal
upo" 

"o"i""t 
of the insurer, provided

"ich 
consent is not-unreasonablY

[ii) rbe RegioYl|ji*311t;l- -i

ffi oroperatormugthavb:
fi;;ith. roliowrry thrye raios:

" 
F,io'oiioiJii"ttiid.": ti net worth

Iess than 2.0: a rauo or-the sun, of net
less urau .'vr q re-- ::- 

,n, depletion, and
income Plus dePrectano
il;fr;d;' to total ti"ut!:: *:i:i-

. .ric accountant to t'he owner or
'operator stating that

{A) He has comPared the data'which

,h:i;t;; ;;; 
-*t" 

"ui"t 
financial offi cer

il;n"; ", 
tt".'iog beeu derived frorn

ii" 
-iiii"p"'aentlf au$ted' vearf; ?1*t

financial statements Jo

i"i'Jri-tl" amounts in such financial
"statements: and ..r .t ^ --^-^r..m

refused. ''-iei 
Th" policy must provide thet the

ittJ"i=t *iv noi cancei' terminate' or fail

to ott"* the policy except for failure to

'IhiTH;;e Jtion witl th"l .PT:.:SH'
oJ-J"it"tt came io his attention wntcn

;;#;'hi; t" believe that the sPecified

iil" tr,"Ua be adiusted'

*rlmndt**ffi
pav the Premir:m. The automatic
'renewal of the PolicY rnlsl at &
;iffit* P-.tid" tlie insurcd with the-

;;ii";;fi;wal at the faci a-mognt of

tfiJ"*pitltte policy. If there is a failure to-

;;;-t$;;i rm.-the insurer maY'eled
io L.tt"ei. terminate' or fail to reDew ule

;;ffibv;dins nodce bY certified
inail io the owner or operator a3d. FE
Reeional Admi4istrator' CanceuauorL -

i"rili""uo". of failure to renew may not

;;;h;;"er, during the 120 daYs- .

ilffiil;th the daie of receiPt of the

""ii* Liuqo the Regional
edminliuator and the owner or.

L*t"iot, as evidenced bY the return

iJ""iptt. C"ncella tion, t9 rninaio-1 
.o1^

failuie to renew may not ocsur anc rne

iliil;u;P* t firll force and eflect

in the event that oD or before the date of

expiration:'^6i^iiiJ n"eqnal fidminisbator deems

the facilitY sbandoaed: or-'iriintJ'p"t-it is terminated or

."iol"d oi a ne* Pgrni! is denied; or 
-,'-iiiii-oo** is oidered by the Regional

ai#nistator or a U'S' district epurt or

"tft"t "-"*t 
of competent iuris9iction:ror- fi"t tt" owner or oPerator is nameo

"t'iJuiot 
i" a voluntary or involuntary

;;#;iil ;der ritleir tBanknrPtcy)'
U.S. Codq or-'i"r fn" Premium due is Pail'

iqi wne'never the cunent closure cost

"sL-mate 
increases to an nmount Sreater

i;;C; face amount.of the PolicY' the

.,*rr". or operator, within 60 days nfter

;;$;;#. must either cause &e face

i-J"t-t" Ut increased to an amount at

iJtt 
"qu"t 

to the current closure cost

;til;i;-d t"u-it evidence of such

il;ase to the Regional Administrator'

o. oUt"i" other financial assulance as

il;iil ilthiasection t'o cover the

H;;;;; wh.tt.u"t the cunent closure

ioii"t,irn"t" decreaees' the face

.-"*i -"v be reduced to the amount'

of tft" "*tu"t 
closure cost estinate

i"fl"*ing written aPProval bY tbe

-1?;'"$lffir"i5"loi;rt,oatorw*r

eir)e r litten consent to the owner or

3;;i;;lh"t he maY'terminate the

insurance PolicY when:
'-- 

iif A" owner or.operator substitutes

altlrnate finenciai assurance as

specified in this section; or-

;;;i"" ;'fi;i received for treatmenl

it?"t^ o]ri ""li 
a ra uo ol *1'" I ""t:"-'lr*ffiHiffi;li-u"t s*"!:t than 1'5: a!' d Wubmr'sror or

rs) N e ! wori<ins caniffi :yS:[ i,"X-G;#-"'d i" 
:i::g"t"t"ln*,1 

o r thi s
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tltr Ner wor^ur5' "'"^';irlG;;ti" ;;;;:iri;fuef or operatornust
nei worth each at least

es.ln of the current "rogil-"tta 
pott- 

""ii "iJ"iga 
information to the

closure cost estimates; ard - -.^ il;#i-d;i"i;trator-within 9o days

(c) Tangible net wonTt at leait $10 ilft"'il;1"* of each su-cceeding fiscal

miltion: anrt : u""i' init i*o*"ltg3:tt consist ot

ff)l Assets in tne uruted states 

"' 
' ttii 

tn""" items specified ur paragrapl'

J;i;i-g to at least e0 percent.?r ht:-- (0(g) of this section'

total assets or ar leasr tii Ut.t the sun "'t;i if ,b";;er or operator no longer

of the current ctosure "ii pott*tot,t"" .;;T;;quiremelis :f pg"qll!*-
t*h{ffi",'***q+Tiry:. 

11e"*uu'l:afr 
n*i?i'#31*'

ncent bond issuauce es aaq'Aiq' 4 ej ;:,Tif:lj*tst;+ :rfffi'"i9:6gJ ,,

BBB as i:ssued by stand'ariitFoot't ot itt'" oou* must'be sent bv certified nail

Aaa Aa. A, or Baa aa Leued bv -- : iil niritt q;vP qfter thg entl of the frscal

Moodv'sr and -: t. .. -: -.-- 
' il;* for which the year-end financid

[B) Tangible net worth at.leaEt tl1 --, lle ;;; thtt the-owner or operator no

times the sgm or tne gunent clo,sure and .ff;;;;;t" the requiremeuts' The

;"J*}";;ost estimates; and ;"ffi;;;r;;rator must provide the

""t:Cii;fiiiie net worth of at least $10 ;il;;i; frirancial I,ssurance within 120

*,Bi*,',1i;""t"aiotheuuited t"&lif;:*;jll'"iffi*:titr!,
Stltes amounting to at least { Percent haeed on a reasonaote oelief that the

Ii niltot"t assetl or at leaet six tines . ;;;;; operator may no lonser meet

;iltil;iilth*:closure andpost- ir,"-.Lq"it"i"ents of t*ffin5g*:t
"i;ffi:Ta'F""Rnt crosrire and- ffi:ff"':i :?" lffi,i"Ei;*" owler.o.r
post-closure cost estrnates" as used in #;i.o',t";adition to tbose specified in

ffi#;;h (qtiiii tt'i" section-refers to ;""ffi;;h tqieJor tr'it sectiou. lf the

the cost estimates required to be shown ffi;ili;'ffi;t"trator finds' on the

il"p;;A;il; r+ of ihe letter from tbe i;iffi;;;h dorts orother
owner's or oPerator I chief frnancial iofo-r"Uon that the owner or operator

;iii;;;ittot1s1(r)). ilffi;;;*' tt'" requirements or

;il, fr: 3ffi:l'"::i""H",j,|iil'i"'T'H'1 il#ff#loi;t oi tt'i""*io"' tu"

the rouowingit"",, ti'&inlJ*J ffitH*""T;TT'T,:'#":*^ ! -.
Administrato

(i) A letter signed bv the o-wner'! op :trt'""*:1*"Hi:;:::nTt$'*"t'
T""trS;-"$'::'ft f# ;q[i,H'*'u ; :1tr *:%?lil,{ml'n:tif:4"iitfi*py.gf theindepend""l -. ^- i'r.f,r,i.i"u-,1"siott"opioio"expressed

:::l["',* *l':", l""" :H:i{'J"3;*;,t,', ; ; t# il ;;nde n t c e'rti n e d pubrc

financial statements for the latest ;:";;;;;i'in his report on exarnination

completed fiscal year and oiitt" o*ntt's or operator's financial

(iii)Aspeciaft"poii-to?theowner's'i"ie-tnts(seeparagraph(0tsxii)of
or oDerator's ,"o"p"""iJ'i'lutiin"a ihis sectioni' An adverse opinion or a


